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Small amounts of money to help move an idea into reality.
Often involves:

« loans from family and friends Once the initial idea has been

« Sweat equity and voluntary labour developed into a functioning

« Input of personal finances and/or equipment and/or enterprise there is a need for
working for no wages or benefits capital for infrastructure and

* Assistance from particular programs - eg. NEIS equipment. Enterprises identified

Very high risk and informal, with very low or no returns. receiving this through:

« Grants

« No interest personal loans (from
supporters, friends and family)

« Low interest long term loans from

supporters, friends and family

(patient capital). .

Safety-Net Capital to assist
with lumpy cashflows often
in the form of:

* Overdrafts

« Standby facilities

Capital needed to \
purchase the necessary =
equipment and tools to
undertake and develop the
work of the enterprise. .
This form of capital may .
also be needed to support o
the growth phases. Some ,-'
form of debt capital is o
most appropriate (or in .
early stages, some form of
grant may be possible.

Working Capital

Sustainability and
Consolidation Capital

Capital for long-term
sustainability and asset
development, such as
mortgages for purchase
of premises.
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This is a particularly difficult

period for social enterprises

to finance. Again this is

where newer forms of

enterprise finance may be

most applicable:

« Equity, Quasi-Equity and
Equity-like capital

« Debt Capital in the form of
Patient or long-term loans




